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Financial literacy (hereinafter FL) is the ability to understand how money works in the world, how to manage to earn or make it, how to invest it and turn it into more. More specifically, it deals with skills and knowledge that allows making effective decisions with all of financial resources. The definitions of this term are different but usually are based on the same. Nowadays, the interest in personal finance isrising and people are more focused on dealing with money. This article should help you to be a part of a group which wants to raise public awareness of FL. 

Before you start reading the next part, I would like to outline the main terms (which you may or may not know).  

· Creditor – Is a person or company to whom money is owed.

· Debtor – Is a person or a company that owes money.

· Personal budget - is a finance plan that allocates future personal income towards expenses, savings and debt repayment. Past spending and personal debt are considered when creating a personal budget. There are several methods and tools available for creating, using and adjusting a personal budget. You can see where your money is coming from and where is it (being – not necessary)spent. They are usually made monthly. 
· Household (family) budget –Is similar to the personal budget only with a difference of containing more subjects (it means expenses and incomes). It is evident that the family contains at least two members (persons). A family budget is the main tool used to manage personal finances and save money. As the personal, the family budget can also be simple or detailed, depending on your needs. It tracks your income and expenses for an entire month.
· Expenses - are an outflow of money to another person (group) to pay for an item or service or  a category of costs
· Incomes - are sums of all the wages, salaries, profits, interest payments, rents and other forms of earnings received in a given period of time.
If you are well informed about this topic, it is time to skip the basic and set to the real “issue” of the financial literacy.

Becoming a professional in this field requires lots of abilities and very few people succeed in achieving them all. Foremost is it ability of mastering the FL. Here comes a question, what exactly the FL is? Broadly speaking the FL isthe minimum amount of knowledge that every citizen should know to responsibly budget with their funds together with understanding the basic financial terms. It includes more basic knowledge, through which a man and his family can adjust expenses according to their income and avoid unpleasant situations. 

A person who understands this issue should have the following abilities:

· Have an overview of their regular and irregular incomes.
· Focus on their expenses and handle them high.
· Can keep the budget in balance without incurring a significant deficit.

· Ability to build up reserves to cover unexpected expenses or loss of income.

· Protect their property by insurance.

· In the necessary establishment of loan should assess its viability and impact to their budget. For example, they can evaluate if they are capable of repaying debts to the creditor.

· Understand the question of exchange rates between different currencies.

· Have at least basic skills in financial profitability of certain products.
· Leadtheir children to the basics of FL.
If we search for educated people in the business community, who comply with at least 7 of these 9 points, then we are likely to find them in positions of general managers, financial officers, bank analysts and investment advisors.  It is obvious that in the population there is a lack ofsuch highly qualified people. 
Without doubt, the main reason to give FL’s education undivided attention consist in continual worsening people’s knowledge,that in recent years might led to the crisis and it has not still been ended . On the other hand, the variety of products has significantly expanded and above all - for example in the last two decades in the Czech Republic became availableandabsolutely common products and services of which our grandparents did not have the slightest knowledge before. Moreover, in times of economic crisis, banks try to replace their lower income by attracting new customers or offering new services. Accordingly, they usually offer very affordable loans, credit cards, instalment sales and other tempting products. Inexperienced and trusting people can due to them easily get into trouble or worse - existential problems.
To illustrate it with goodexample - The rate of indebtedness in the Czech Republic hasincreased since 1995 to 2005 of 800 per cent. At the end of the 1995 showed the bank sector total credits and receivables from population were 35.5 billion crowns. Ten year later it had added up to 321.1 billion crowns. The difference makes, as is mentioned in the text above, almost 800%. By the date 31.3.2012, it reached 1 288.6 billion crowns. Indebtedness, as such oneself, is not a signal of financial illiteracy. Indeed, purchaseof an accommodation is in many cases very reasonable. The problem comes to people, that are not able to repay their debts, to people whose lack of knowledgehas caused their insolvency.
More valuable indicator is amount of people who declared themselves bankrupt. It means all approved cases, where debtors were not able to repay debts but were able to make a deal. According to CCB
in November 2012 went bankruptcy the most people since January 2008. The number was devastating. 2 348 applied for bankruptcy but it was met only 1703 requirements. It has to be told many case does not end by personal bankruptcy. If the debtor does not make a deal with creditor, consequences will be much worse. 
The task of the future could be - manage better education of FL and establish a new school schedule including FL as an ordinary subject. However, here one question remains. Is this a solution of future crises? 
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